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The Estimation of Relationship between Return on Renewable Energy Stocks and
Market Return: A State-Space Approach

29ANT aFlamentiun’ uag wiesnu arauiiming’
Wongsakorn Arunotayanun' and Pathairat Paspipatkul®

UNANED

msfnwldvhnsUssnuasdutus s T HaReULILTR ANV NEN s UM ALY
waraaIAnanNINdunsUsemalnguazalgwuuItaas multi-factor CAPM Iagld3sn1suseunaimn
wuvaanae Jadmualidianuduiusvesiuusininudsuntasidniuna fudsdaszi
wanlglunsfnulawnswliSET100, MSCI, NUTECH, MaInENERG LaysisATSAUWT! #h
wUsaulean DEMCO, SPCG, IFEC uag GUNKUL TaglddayasiaUnseduamisynineln.a. 2554-
2558 F1uV9AU 260 &UA1 nsAnwmUIdYE SETL00 fAnusganindnusdaszdu q uanein
SNIINANDUWNUVDIRYL SET100 AANUFUTUSAUTNTINANDULNUYBINENNTNENTINUNAUNULIN
fign SnsmanauLnuYefwiMSCl dansnadonisildsuntasvosdnsinanauuny IFEC uag
GUNKULI TunauzdidiugivasdnsmanauunuludsilnanaENERG ganidadsanisudulan
W uasslistuiiinasuanlatiidonmelusemeunni uenainiinsiisniugnaesduiingy TECH
fiendesnniiloifisuiufuusdug waadiiiiuindnamululszmalng lildAnimdnningndas

= 1 a & % Y 1
nawnuAsngumalulagwilouiutinawmulusmisssine
ANENARY: AUFUTUS, WARUNALNY, AANaLUD, AaIANaNNSne

ABSTRACT

This study estimates relationship between return on renewable energy stocks and
market return. The study proposes multi-factor CAPM using state-space approach that allow
coefficients to vary over time. Independent variables that use in this research are return on
SET100 index, MSCI index, TECH industry index, ENERG sector index and WTI crude oil price
while dependent variables are return on renewable energy stock registered in Thai stock
market namely DEMCO, SPCG, IFEC and GUNKUL. The data are weekly closing prices collected
from Stock Exchange of Thailand, 260-weeks from 2011 to 2015. The research found that
return on SET100 index are extremely higher related to return on renewable energy stocks
than other factors, so it has strong influence to return on renewable energy stocks. MSCI index,
influence to IFEC and GUNKUL. On the other hand, beta of ENERG index seems to be more



impact to renewable stocks than WTI because Thai investor would rather think about
domestic-aside factor than global factor. Moreover, beta of TECH industry are far too less in
comparison to other factors, thus Thai investor does not agree that renewable energy is kind

of technology as foreign investor did in their research.
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mMsdsunUasvessiivdnnindnguinaluladdmalaensadednsmanauunuainnisasmulu
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MsUsfiuTIMNINgauUsELANYU (Capital Asset Pricing Model: CAPM)3siarunlag Sharp
(1964) uazLintner (1965) @1315aLANIAMLEURUSSEMINISAs WanaULuTiaanTalSsufioutu
Audsangaduszuu (Systematic Risk) #lsiaunsoirdmoanlulddionisnszaisnisasmu
LUUSERI CAPM ansnsadeudumnuduiusly sl
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Rs - ST WANOULNUYD AN NS NETUT AaInAILEES
E(R,,) = 903IHaR0ULNUTILVDINAIA
Bim = mduUsEAVSMMAsegdusTuUTema NG i lumaia m
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wuiranudsslilafuedfuimuusanudsinainmiiuu uiduegiufiiwlsmansugiadu o fae
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Luud1a0In1sUTEIIuI AN AuUTEIAMNY (Capital Asset Pricing Model: CAPM)3s
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ARi,t = al + (XZT + 6Ri,t—1 + Z?:l QiARi,t—i + St
2. ﬂ'ﬁm@ﬁaUﬂjquﬁﬂsU@QéJminam@ULL‘V]‘USU@Q SET100
_ P
ARgpri00; = 1 + T + SRspri00,-1 + Yi=1DiARsgr100,t-i T &
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_ P
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ARy = g + T + SRyrre-1 + Z?:l @ ARy t—i + & (13)
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MvualvauyagiulunimeseuamautRaui fadl
Hy: 6 = 0 (Non Stationary)
H,: 8 < 0 (Stationary)

INANIINAAOULRUTUALNAFIUNEN Hy Uantindnsmanauwnuvaanannindgnaminlad
anwauglifla (Nonstationary) uidnUfjiasauyfgiunan Hy wazeausuauyfigiusos Hy wanedn
FNTINERDULNUVDINANNITNDT anweuzile (stationary)

4)  @319uUUTIARINITAITIAFUNITNEUSEANYY @351 TEULUUTIARY State Space multi-

Ri:= ay +Zp_1BriRic + €0, e ~nid0,ad) (14)
App1 = A + Teg , T, iid (0,02) (15)
Bii+1 = Bie + Te.p , T~ 1id (0,Q) (16)
106 @, uag B, NEAT k=1,...,5 AoA1Audes iU TANLAITBLUUTIADS Ri:

ADONIINANDUWVILIYBIFIKUITANNIIN 5 61 Femnunalaainaunis (2) (3) @) (5) (6) waz (7) 1.4 Waz
Trp AR error term Nliifiauduiusiu wazlinndeduaud wazAiauwdsusiumintue?
02, Wag diagonal covariance matrix Q @unsaleuauduRusisauliegluzUves state space

matrix l@adl
Measurement equation: R; s = H.B, + e; ,e,~N(0,0,:) (17)
State equation: Byyq = FBy + v, ,v,~N(0,Q;) (18)
(Bes1) _
State space form: R. = @.B; + u; (19)
it
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Ht = [1 RMSCI,t ' RSETlOO' RTECH,t' RENERG,t' RWTI,t' ]

Bt = [at ':BMSCI,i ~ﬁSET100,i~ ﬁTECH,i' :BENERG,i' ﬁWTI,i ]’

F =lgxe

VUt = loxe [Ta,t- Tuscrt- TsET100,t- TTECH, ¢+ TENERG,t- TWTIt ]
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NnaunsU3pisauansdduaunis (17uax(18) Yszneuludesuusilianansadannnisel
1839ldvhnsUszanaumduysyansaneds Kalman fitter Fadumaianisuszanammsfimesiog
T¥feyautuniug(recursive) 13ua1nnsUszanaidudszaniainuidssvoswinulsstate ¢1e73
Ordinary least square (OLS) 971 static model aunnsf (14) wielldrsuduiound 334 Kalman
filter ¥insUsEINAN @nansafnwnfiniinldann Durbin and Koopman(2001)
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1) ﬂ"laﬁawiimuwawﬂ%agaﬁﬁﬁmmaau TnefiduUsdaseie FutiSET100, fatiMSCl,
9%l TECH, svdl ENERG wag aail WTI Crude Oil Price wazswlsauae nanning DEMCO, SPCG,
IFEC way GUNKUL lanasadl

AN5199 1 ANEDRANTSUUIVDIDNTINANDULNUVDINYRAAIA NS NNSNILALNINNSWENUILANLIA L
LADULNTIAL W.A.2554 - SUIAN W.A.2558 Tastduszesiian 5 3

Mean Min Max Standard

Deviation

SET100 0.00055 -0.07898 0.06873 0.00151
MSC] -0.00041 -0.13770 0.09609 0.00200
TECH 0.00193 -0.12755 0.08556 0.00191
ENERG -0.00139 -0.10298 0.07684 0.00172
WTI -0.00348 -0.15902 0.12707 0.00238
DEMCO 0.00123 0.00000 -0.24256 0.23508
SPCG 0.00018 -0.00483 -0.25241 0.24667
IFEC 0.00647 0.00640 -0.25131 0.30441
GUNKUL 0.00789 0.00000 -0.16586 0.19671

37: 3INAITATUIN

NnNAaMIAUINMaRAnssMUvBIndeyaTii s maaeulusEIIABUNNTIAY T.A.2554 -
$uanau w.m 2558 sadusrezingn 5 U fdwaudeyaiiedu 260 dUavi anunsafiuinmEng
NaRULNLLRAL AR ﬂ'wLaﬁaﬁuaqé’mwamauLmumﬂ'miamuiuSETloowhﬁ’U 0.5%, ALAABYDS
§as1HanouULNUININTAwUIUMSCIMNAY -0.41%, Alladsyesdnsinansuunuaninsamuly
MATECHWINTU 0.19%, AadsuessniHanauunuanmsasulunguENERG iy -0.13% uag
AR YBIEMTIHARBULYILIINNTAUIUWTIWNAY -0.34% Tagazdunaindnswaneuunulaudau
Tngfidndes esnnmadeitasssoznafiinnfnwduiiauiusaugenn dnaviilisng
waneuunuildnuuglinidng Tagainaisedt 4.1 asfiuinardnudoavuninsgiunde Standard

Deviation wesusiazfuUsiiAngs wandliiuiannuiumuvesyadoya



2) wan1anageuylingn WethiowhulsBasrunvinnimadeugiingneAadi ADF test sisan
SULUU Aauuuls1AIngadinunuuazul 1Uu (none), dgadaunuiazuulliy (with trend and
intercept) wagdiyndinwalaifiuualidy (with intercept but without trend) Wu36uUsNNAILA
ADF test tiosninAradiMackinnon Critical o sedutiaddydl 0.05 mngauiUfiasauuigiu
n&n(Hy Fedudoyadviinarandnninduazsamdnningfivinnisfnviduidnvusiuga &
AUNRFIUNTNAFDY éﬁ’aﬁ Hy : 6 = 0 : Non-Stationary Wa¢  H; : || < 1 : Stationary

M135199 2 Han1INAa@aY Unit root test vosdayadnsinanauunuludvinanning lagis
Augmented Dickey-Fuller (ADF) ad 5¢@U order of integration (0)

AU Ad0m Mackinnon
SET100 MSCI TECH ENERG WTI 0.01 0.05 0.1
a3l -15.136 -15.838 -15.646 -15.605 -15.106 -2.58 -1.95 -1.62

flgpdoueld  -15.145 -15815 -15721 -15576 -15.125 -3.44 287  -2.57

=

Ty

ﬁ;mﬁmmu -15.172 -15.809 -15.710 -15.619 -15.104 -3.98 -3.42 -3.13
LAzl

37: 3INAITATUIN

M13197 3 KAN1INAABY Unit root test vesdeyadnsmanauwnilunanningndnunaunulagis
Augmented Dickey-Fuller (ADF) 4 51U order of integration (0)

Ay AMERR Mackinnon
DEMCO  SPCG IFEC ~ GUNKUL  0.01 0.05 0.1
1id] -14.419  -14.997  -14.703  -15380  -2.58 -1.95 -1.62
Tedausildll  -14.3966 -14.9688  -14.774  -15588  -3.98 -3.42 -3.13
Wil
WEARAY  -14.404  -14.937  -14.747  -15615  -3.44 -2.87 -2.57
ezl
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3) NANNSUSTUIUAIAMUFUNUSABATAANEUY  91NNN5UTEUIUAIANUFUNUSTENINONS
HARBULNUNENNSNEINGINUNALNULAL AT INANDULNURAIANSNNSNE A7 5aANaLUgAILEng b
151971 3.2 nuidndsdasenndlunuudians multifactor CAPM finasiesnysaueensiivosy
dfey 1flesa1nan pvalue fildannnisdunadiandosndn 0.05 wansindudsiananioesdify

a

PN9EDRTLAU 99%



AN5199 4 LanIARAsANUELRUSIAINA1SUSEUNUAIN eI AL U

DEMCO SPCG IFEC GUNKUL
(Intercept) 0.006065%** -0.002295%** 0.006087%** 0.006065***
beta SET100 1.552958%*** 1.30307%** 0.36968*** 1.31143%**
beta MSCI 0.069125%* 0.02301%*** 0.51442%** 0.13653%**
beta TECH -0.01070*** -0.20220%** 0.09140%** -0.01070***
beta ENERG -0.62974%** -0.53769%** -0.20791%** -0.510577*
beta WTI -0.27647*** -0.06223*** -0.12374*** -0.27647***
fi1n: 99NN
RV * mneiateerdAny ey 90%
* Ut s dAYIEAU 95%,
** fnefapegEIAYTEAU 99%

Toyaduandlunisuansliiiuindnsnansuunuludvll SET100ua3ENERG denansznume
MaLUAsuLUaIeaTIAMannIng DEMCO, SPCG uag GUNKUL snnfigalunasiifianiaduuan
\leannifundnningivuegludvil SET100 lnefian 1.552958, 1.30307 wagl.31143 muddu
desviinanadfiaty s1amdnnsnddinanasiivduduiu nanfeiinuduiusluiiamaietu
Tuvaefindnnsng IFEC fanuduiusiusnsmanouwnuves MSCl uwag SET100 Tasfid1windu
0.51422 uay 0.36968 Aua Wy (o9 IFEC WuvdnnsdnsamoglunisAnasivi MsCl ilsinn
dudhmnensdevesnesuiitilevisamuluduil MsQl fdusiamdnning IFEC uagsuil MSCl
fimnuduiusfutuunnnimdnndnddug  nswasuulaswestuidsinniduivian WTI dewasie
NARBUWNLYEY DEMCO waz GUNKUL iy -0.27647 windu Tuaagifeuduiusiv IFEC uay
SPCG Lles -0.12374 war -0.06223 wenanusmuindnsinisiUasunlavesdaiiTECH fan
Fuiusfundnnsndndanunawnudoslewioufisuiusuusdug IneanudiTECH wasdildann
N5UsTUIUYRY DEMCO, SPCG, IFEC way GUNKUL dannnAy -0.01070, -0.20220, -0.09140 Wag
0.01070 Mua9u

s o/ 4 1 a/ s (4 a a/ = 901 L%

4) AMUFUNUSTLTHINNVANNSNINAIUNABNY BazAYTTIAUINULaN WTI 21nn15Useunad
ANAIUFURUSTLUINTNITINANDULNUVDIRYTUTUAUIAN WTT hasdnIINanDULNURANNTNE
NAUNALNUAIETENTAMNAINUIMENNINE GUNKUL HmnuduiusiudsdwTl uiniige tned

1 ¥ d' = d' [ = [y 1y a [ ¥ d' [
ANUANRABUSEUNN 0.276 hazilA3 I8 UAULEAIDIANUAUNUS IUTANI9ATINUINY LBORT
NanaUWNUluATEsIAUIdulan WTI ALY 1% 8RTIHNARBUBLNULURANNSNG GUNKUL 32anad
0.27% upNAINTNAIINN1TUTTUIUANRILFUNUS LA IALTIUIN BN S Naves1ATulandnalunig
ASINUTIUABNANNTNINSIUNABNY  bUTI9NTIANUHUAUIANTNITUSUAIANAIRILAYILA DY
fgungu w.A. 2556 1NTEAU 107.5 Aeaaniansgrouniisa asg 75.6 avaarsanigdeuniisaluiou
WOAINEWTREITU 5IA1VBIMANNINEG GUNKUL wae IFEC USudufiaduaiunieiu wazliyaninis
FY1ETNAUNINTY NU18AIUINTNAINUAULNTRNANNTNEFINA1IUINTY TnavirlArudn WTI



¢ (% a

nannindndsnunaunuisufnauesaaioy q dnavilvitnamuldiunaneuunuainnsasuly
S NNNENF I UNALNUINNTUEY  denndeIfUIUiToves Faff and Brailsford(1999), Kumar et.
al. (2012) Sadorsky(2012) kag Managi and Okimoto (2013) ﬁagﬂdﬂé’mwamauLmumﬂﬁwﬁuuaz
dnsmaneuunilungumdnnindndsnunaunuiinnuduiusiuiesanien 9 uandvidiuintnamu
vestaduaug finrwddlideslunisaisudadududmaumuiulumanss

5) Anuduiusssndtmanningwisnunauny uazaviingu ENERG 91nn15UseaaUaAN
AMUFURUETENINRYTngd ENERG wagndnningnasanunawnuaigisnisamnaidgnuin
vanning GUNKUL uagSPCG fianadunuduiusiuduiingu ENERG mnflan lnefidwsiniu -0.53
wag- 0.51 awddy waziliedeameiduavuansfennuduiuslufianisnsatudm ndnning
DEMCOua IFEC Sidniusiademiifu -0.30 uag -0.21 n1siasuuiasediug ENERG YedIFEC 3
wlifufiumnsnseanluainudnningdus iesnudnning IFEC gnaneglumnnruiounssiagn
a"]’umfﬂmsLﬂﬁaulmsumswmmﬂmmwé’ﬂw%’wélﬂuﬁme} (Paanannsnegwralsemalng, 2558) i
Thanuduiusszninaduil ENERG wazndnnind IFEC fdnwaznifuipdnsfidaiau unnsralain
ndnnnsndsumaunudu q fanfne sansineiluasiilideasaonadoatunuisones Faff
and Brailsford(1999) wag Managi and Okimoto (2013) flaguindnsmansuunuainiifunassns,
wanauunulungundnningndanunaunuiianuduiudiu uazildunnniud Wi fesanidn

amuaulatafengludssmaninnintadenieuenyseina

6) AMUFUNUSTENI19AYTNUIA TECH LAZHANNSWINAIIUNALNY 917N15UTLUIUAT
AMUFURUSTENINATENUIN TECH LaznannIngnasaIunalnual183sn1saianaiugnuin
wanning SPCG fAndsanuduiusiufuinuan TECH unfign Tnefidumindu -0.20 Tuvnei
wdnning DEMCOwag IFEC fAnudnadewindu 0.15 way 0.09 waziindowmunaduuinwansda
anuduiuslufieniafentu dunninanudn TECH Tnatadedatosuin wunennudidnsinis
Wasuwlaslumng TECHTruduRusfuSnsmanauLnundnnsngndsnumawnuiosningiwls
3u 9 wamiﬁﬂmﬁié’ﬁﬁﬂLLE’J’@ﬁu%’aaqﬂSadorsky(ZOOS), Kuma et.al(2012) wag Managi and
Okimoto(2013) finanirdnsmansunulungunalulad wazdnsmansuwnundnningndsu
naunufimnuduiuslufiamafionty wszdnamudnimdanunaunuiemaluladsuuuunils us
tnasuluvszmalnelilddauuuifvatuiuinamulugiiniedu 9 vilinisidsuntasues

nannsngnasULaaAvtidauFuRusAutesnIAILUTOU 9

7) AUFUNUSTTNINAVUMSC] LAZUANNSNINAIIUNAUNY 3INN1TUTLUUAIAUTUNUS
SEMINAVAMSCl WAZUANNTNINSINUNABNUABATNSAWNaUTNUINNSNNSNG IFEC Taade

[y 1y [ v a Ql' a | [ a d' I = [ 1y 6
ANNAURUSAUABTIMSClInTign tnediawiniu 0.51 wagilnIsaaneduuinuansdeninudusiugly
PANILALINY NanNNITNEG DEMCOMar GUNKUL Tanusaaslnalfganuwaianinudunusiutaeni
IFEC 9oya91nMSCl Thailand(2558) wanslviiudn IFEC gndmaentiidunaglunisauindvd

MSCl A9UATLADUTIUIAL W.A. 2557 YINAAILUAIMSCl YadIFEC LANTUDE19529L52270 0.2 LigULYin



fuvdnningdu 9 1idu0.9 wasinunltuazgeedwiaiilos wansliifiuisnnuduiudvesiauusi
Wuduileaniunisaliudsunvadld msfianudiFEcusudfinduain 0 wuadunuaglad
Anudustusiuias woglusedu 0.8 uandlifiudanisiuasuulasauduiusuuudundy aind
wUsTunuagldiing ndunndwmasgsfifoesdfydosnsinisiasundas ieswndad MsCl 3ns
WaguwUasemsvanningfidrunsueglunisduaegnasanan vinlimdnnindiignuedlu
nsfanduthmnevesmstoarauiesniniguaudfoglunusivesmscl Turasil GUNKUL
waglumasiuanvesdall MSCl el w.a 2555 uazgnasnoenlurtilidnusndinisundstuasdu
wunltiogednian waglurasiud w.e.2555 GUNKUL gnifusamd-lunisdmndad mscidnads
wils viliauinduiniiauduiudidilng 1 mneanuidasnisasullamessassaneuin
Y8IMSCI HANAAINUSNTNANDURNUTBIGUNKUL Naf

8) AANNFTUNUSITNIV1NAYUSETLI00 WATHANNTNINAIIIUNAWNY  31NNT1TUTZUIUAT
ANUFUNUTTENINAYTSETL00 waznannindnasnunaunumeIsnisamnaanuimanning
GUNKUL uag SPCG lrnadunnuduius fudvisET 100 wniign Tnedawiifu 1.31 wag 1.30
mudu uaziinsesnoduninuansdseuduiusluiirmadiontu ndnming DEMCOuaE IFEC
firnudiadewintiu 1.03 uay 0.36 deaniosniusfnsdiedosmnaiduuinwudoatu andeagy
muuuSaesUsziiuyaraunIngUssinyu (CAPM isiamnlag Sharp (1964) wasLintner (1965)
na1731 mMnALuiTesiuUsBasdiamnnd 1 vanemnuimdnnindiuddnuasnduiudouuss
(aggressive stocks) Friudlosyinaaudnnindasunlaniiuiy 1% avilnavilvsnsmaneuuny
984 DEMCO, SPCG uag GUNKUL asuulasdfiudy Ussana 1-1.3% wnnimnaiandnnindvinly
Aamaifaiilsssordy wasilomaususanassunssniingudu q Idisuiu dememadnaiayinly
vanningndsunaunuiniananwignueviilsidudwuusn Wedviinaramdnnindizuuius
anasnivAnsaligusemshud wa. 2556 Fevinlvulsunefundsnumaunugnsefuluiangn i
LWUANSET100 veandnnindndsunaunuisanasdilnd 0 aunszvisiafousuaney wa. 2558
nanfetinamusndulatorsiungundsnunaunulngliaulanisiadoulmvesdsil SET100 fua
vilvisemdnningifuniunn Jananldinduil SET100 Wududsidwasonsindulaamuuesiin

amulafiiiesnniinsnevausswienisidsuwdasiugnsmanauwuvemanningynea

9) A1 Alpha ¥aduuUIN@89 multi-factor CAPMA1 alpha Tuluudnass Sharp-Lintner CAPM
vonfdnsmanauLnAuUng (risk-adjusted return) nanafailudnsinaneuwnunlasuainnis
d' (% ! v = d‘ ' ! av ya ! v
auNUTuAImIgNanauRNuUIImIINAINEseantUkEY inAlalpha TlAdAIRINNII8RI
P = @ 9 Yo o a a =
HARDUWMUTIUTIAINAAELS (BIBOR) Mungauitinamuazdindlasumlsiiuung annisfing
NUIMANNSWE DEMCO uay SPCG A1 alpha WinAU-0.17% way -0.25% muaau  wandlmiuii
Unawmuldlasudlsfiudnfannnisasmu LasdefeauRuNITAY UL YALTENARBULIUBN Y
! [ a ' ISR = Y = A ) Vv
agalsimumsUdsunUasese alpha Ideeunn Matldumsednamuiiyuuesilunaiwedns
HARDUWMNAININTaMULsuiudnTnenilelusewmelng
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